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Introduction
In October 2019, CIMB Bank Berhad (CIMB) issued Sustainable Development Goals (SDG) Bond aimed at
financing various projects and activities that support seven specific SDGs.1 In 2020, CIMB engaged
Sustainalytics to review the projects funded through the issued SDG bond and provide an assessment as to
whether the projects met the Use of Proceeds criteria and the Reporting commitments outlined in the CIMB
SDG Bond Framework.

Evaluation Criteria
Sustainalytics evaluated the projects and assets funded in 2019 based on whether the projects and
programmes:
1.
2.

Met the Use of Proceeds and Eligibility Criteria outlined in the CIMB SDG Bond Framework; and
Reported on at least one of the Key Performance Indicators (KPIs) for each Use of Proceeds criteria
outlined in the CIMB SDG Bond Framework.

Table 1 lists the Use of Proceeds, Eligibility Criteria, and associated KPIs.
Table 1: Use of Proceeds, Eligibility Criteria, and Associated KPIs
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SDG Goal

Use of
Proceeds

Eligibility Criteria

Key
performance
indicators (KPIs)
Number of mass
transit projects
supported

Goal 9:
Industry,
Innovation
and
Infrastructure
Goal 10:
Reduced
Inequalities

Clean
Transportation

Construction, operation, maintenance and/or
upgrade of mass transit, including rail, metro,
subway and buses.

Affordable
Housing

Build or purchase affordable housing or social
housing. To be eligible for the use of Proceeds,
such houses should target populations with a
monthly household income of not more than
RM4,360 and have a maximum property price of
RM300,000.2

Number of
affordable and
social houses
financed

Goal 12:
Responsible
Consumption
and
Production
Goal 13:
Climate
Action

Pollution
Prevention
and Control

Construction, operation, maintenance and/or
upgrading of recycling facilities or infrastructure
for both public and industrial waste

Tonnes of
recycled waste

Renewable
Energy

Acquisition, development, operation and/or
maintenance of renewable energy facilities
including wind, solar, small-scale hydro
(≤25MW), geothermal (has direct emissions of
less than 100g CO2/kWh) and biomass energy
(has direct emissions of less than 100g CO2/kWh
and uses sustainable feedstock such as waste or
by-products from certified agricultural or forestry
activities such as Forest Stewardship Council

Energy produced
from renewable
sources (MWh)

(i) Decent Work and Economic Growth, (ii) Industry, Innovation & Infrastructure, (iii) Reduced Inequalities, (iv) Responsible Consumption & Production,
(v) Climate Action, (vi) Life on Land, (vii) and Peace, Justice & Strong Institutions.
2
This threshold may be adjusted based on nationally determined definition of affordable or social housing announced by the Malaysian Government as
and when available
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(“FSC”), Programme for the Endorsement Forest
Certification (“PEFC”), Malaysian Timber
Certification Council (“MTCC”)).
Clean
Transportation

Manufacturing and/or purchase of electric, fuel
cell or hybrid passenger vehicles with CO2
emissions of less than 75g per km per passenger

Number of
electric/fuel
cell/hybrid
vehicles financed

Issuing Entity’s Responsibility
CIMB is responsible for providing accurate information and documentation relating to the details of the projects
that have been funded, including description of projects, amounts allocated, and project impact.

Independence and Quality Control
Sustainalytics, a leading provider of ESG and corporate governance research and ratings to investors,
conducted the verification of CIMB’s SDG Bond Use of Proceeds. The work undertaken as part of this
engagement included collection of documentation from CIMB employees and review of documentation to
confirm the conformance with the CIMB SDG Bond Framework.
Sustainalytics has relied on the information and the facts presented by CIMB with respect to the Nominated
Projects. Sustainalytics is not responsible nor shall it be held liable if any of the opinions, findings, or
conclusions it has set forth herein are not correct due to incorrect or incomplete data provided by CIMB.
Sustainalytics made all efforts to ensure the highest quality and rigor during its assessment process and
enlisted its Sustainability Bonds Review Committee to provide oversight over the assessment of the review.

Conclusion
Based on the limited assurance procedures conducted,3 nothing has come to Sustainalytics’ attention that
causes us to believe that, in all material respects, the reviewed bond projects, funded through proceeds of
CIMB’s SDG Bond, are not in conformance with the Use of Proceeds and Reporting Criteria outlined in the
CIMB SDG Bond Framework. CIMB has disclosed to Sustainalytics that the proceeds of the SDG bond were
fully allocated as of June 20, 2020.

Detailed Findings
Table 2: Detailed Findings
Eligibility
Criteria

Procedure Performed

Factual Findings

Use of
Proceeds
Criteria

Verification of the projects funded by the SDG bond
in 2019 to determine if projects aligned with the
Use of Proceeds Criteria outlined in the CIMB SDG
Bond Framework and above in Table 1.

All projects reviewed
complied with the Use
of Proceeds criteria.

Reporting
Criteria

Verification of the projects funded by the SDG bond
in 2019 to determine if impact of projects was
reported in line with the KPIs outlined in the CIMB
SDG Bond Framework and above in Table 1.

All projects reviewed
reported on at least
one KPI per Use of
Proceeds criteria.

Error or
Exceptions
Identified
None

None

3

Sustainalytics limited assurance process includes reviewing the documentation relating to the details of the projects that have been funded, including
description of projects, and project impact, which were provided by the Issuer. The Issuer is responsible for providing accurate information. Sustainalytics
has not conducted on-site visits to projects.
2
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Appendix
Appendix 1: Impact Reporting by Eligibility Criteria
SDG Goal

Use of
Proceeds
Category

Impact Reported by Eligibility Criteria

Goal 9:
Industry,
Innovation
and
Infrastructure

Clean
Transportation

•

•
•
•

Goal 10:
Reduced
Inequalities

Affordable
Housing

•

•

Goal 12:
Responsible
Consumption
and
Production

Pollution
Prevention
and Control

•

•
•
Goal 13:
Climate
Action

Renewable
Energy

•

•
•

Clean
Transportation

•

Financing for the following businesses in the public transportation
sector:
o Railway engineering service providers (2)
o Bus operator (1)
o Railway operator (1)
More than 40 railway engineering and maintenance projects were
implemented across Malaysia.
The stage bus operator owns 150 buses to serve local and
suburban mass passengers in one of the states in Malaysia.
Financed purchase of 6 new train cabins for a railway link in Kuala
Lumpur in order to cope with rising passenger movements. Each
cabin is able to support a maximum of 350 passengers at any one
time.
Financed affordable housing projects in Malaysia as part of the
Government of Malaysia’s programme to expand the provision of
affordable houses to low income groups who earn not more than
RM3,000 a month. Average selling price of each property is
RM67,000.
Enabled more than 28,000 retail customers who earn not more than
RM4,360 per month to purchase their homes in various parts of
Malaysia at an affordable price (not more than RM300,000 per
property) since 2013.
Operation of five (5) recycling factories in the following states in
Malaysia
o Selangor (2)
o Johor (2)
o Penang (1)
Collect, process, treat and recycle various types of waste including
plastics, scrap metals, paper and electronics.
One of the recycling factories has a processing capacity 3,000
metric tonnes per month.
Financing for the following businesses in the renewable energy
sector:
o Manufacturer of solar panels (1)
o Solar developers and solar panel installers (4)
The manufacturer’s solar panels are certified with IEC 61215, IEC
61730 and IEC61701 and CE Marking and have an average power
output warranty of 25 years.
One of the service providers completed more than 150 solar energy
projects and installed more than >100MWac solar PV systems for
residential, industrial and commercial usage.
Financed more than 3,600 new hybrid cars with CO₂ emissions of
less than 75g per km-passenger since 2014. Average carbon
emissions per km of all financed hybrid cars is estimated at 101.6
g/km ², lower than their conventional models by about 35%.³
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Disclaimer
Copyright ©2020 Sustainalytics. All rights reserved.
The information, methodologies and opinions contained or reflected herein are proprietary of Sustainalytics
and/or its third party suppliers (Third Party Data), and may be made available to third parties only in the form
and format disclosed by Sustainalytics, or provided that appropriate citation and acknowledgement is ensured.
They are provided for informational purposes only and (1) do not constitute an endorsement of any product or
project; (2) do not constitute investment advice, financial advice or a prospectus; (3) cannot be interpreted as
an offer or indication to buy or sell securities, to select a project or make any kind of business transactions;
(4) do not represent an assessment of the issuer’s economic performance, financial obligations nor of its
creditworthiness; and/or (5) have not and cannot be incorporated into any offering disclosure.
These are based on information made available by the issuer and therefore are not warranted as to their
merchantability, completeness, accuracy, up-to-dateness or fitness for a particular purpose. The information
and data are provided “as is” and reflect Sustainalytics’ opinion at the date of their elaboration and publication.
Sustainalytics accepts no liability for damage arising from the use of the information, data or opinions
contained herein, in any manner whatsoever, except where explicitly required by law. Any reference to third
party names or Third Party Data is for appropriate acknowledgement of their ownership and does not
constitute a sponsorship or endorsement by such owner. A list of our third-party data providers and their
respective
terms
of
use
is
available
on
our
website.
For
more
information,
visit http://www.sustainalytics.com/legal-disclaimers.
The issuer is fully responsible for certifying and ensuring the compliance with its commitments, for their
implementation and monitoring.
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About Sustainalytics, a Morningstar Company
Sustainalytics, a Morningstar Company, is a leading ESG research, ratings and data firm that supports
investors around the world with the development and implementation of responsible investment strategies.
The firm works with hundreds of the world’s leading asset managers and pension funds who incorporate ESG
and corporate governance information and assessments into their investment processes. The world’s
foremost issuers, from multinational corporations to financial institutions to governments, also rely on
Sustainalytics for credible second-party opinions on green, social and sustainable bond frameworks. In 2020,
Climate Bonds Initiative named Sustainalytics the “Largest Approved Verifier for Certified Climate Bonds” for
the third consecutive year. The firm was also recognized by Environmental Finance as the “Largest External
Reviewer” in 2020 for the second consecutive year. For more information, visit www.sustainalytics.com.
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