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Company No: 197201001799 (13491-P)

CIMB Bank Berhad

(Incorporated in Malaysia)

Directors’ Report
for the financial year ended 31 December 2020

The Directors have pleasure in submitting their Report and the audited Financial Statements of the
Group and CIMB Bank Berhad (“CIMB Bank™ or “the Bank™) for the financial year ended 31
December 2020.

Principal activities

The principal activities of the Bank during the financial year are commercial banking and the
provision of related financial services, including Islamic banking. The principal activities of the
significant subsidiaries as set out in Note 15 to the Financial Statements, consist of Islamic banking,
offshore banking, debt factoring, trustees and nominee services, and property ownership and
management. There was no significant change in the nature of these activities during the financial
year.

Financial results

The Group The Bank
RM’000 RM’000
Profit after taxation and zakat attributable to:
- Owners of the Parent 988,286 379,522
- Non-controlling interests 7,095 -
995,381 379,522

Dividends

The dividends on ordinary shares paid or declared by the Bank since 31 December 2019 as as
follow:

RM’000
In respect of the financial year ended 31 December 2019:
Single tier 2nd interim dividend of 19.80 sen per ordinary share,
paid on 17 March 2020 1,227,104

The Directors do not recommend the payment of any interim or final dividend on ordinary shares
or Redeemable Preference Shares for the financial year ended 31 December 2020.



Company No: 197201001799 (13491-P)

CIMB Bank Berhad

(Incorporated in Malaysia)

Directors’ Report
for the financial year ended 31 December 2020 (continued)

Reserves, provisions and allowances

There were no material transfers to or from reserves or provisions or allowances during the
financial year other than those disclosed in the Financial Statements and Notes to the Financial
Statements.

Issuance of shares

The Bank did not issue share capital during the financial year.

Bad and doubtful debts, and financing

Before the Financial Statements of the Group and of the Bank were prepared, the Directors took
reasonable steps to ascertain that proper action had been taken in relation to the writing off of
bad debts and financing and the making of allowance for doubtful debts and financing, and
satisfied themselves that all known bad debts and financing had been written off and that
adequate allowance had been made for doubtful debts and financing.

At the date of this Report, the Directors are not aware of any circumstances which would render
the amounts written off for bad debts and financing, or the amount of the allowance for doubtful
debts and financing in the Financial Statements of the Group and of the Bank, inadequate to any
substantial extent.

Current assets

Before the Financial Statements of the Group and of the Bank were prepared, the Directors took
reasonable steps to ascertain that any current assets, other than debts and financing, which were
unlikely to realise in the ordinary course of business, including the values of current assets as
shown in the accounting records of the Group and of the Bank, had been written down to an
amount which the current assets might be expected so to realise.

At the date of this Report, the Directors are not aware of any circumstances which would render
the values attributed to current assets in the Financial Statements of the Group and of the Bank
misleading.
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CIMB Bank Berhad
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Directors’ Report
for the financial year ended 31 December 2020 (continued)

Valuation methods

At the date of this Report, the Directors are not aware of any circumstances which have arisen
which render adherence to the existing method of valuation of assets or liabilities of the Group
and of the Bank misleading or inappropriate.

Contingent and other liabilities
At the date of this Report, there does not exist:

@) any charge on the assets of the Group or the Bank which has arisen since the end of the
financial year which secures the liability of any other person; or

(b) any contingent liability of the Group or the Bank which has arisen since the end of the
financial year other than in the ordinary course of banking business.

No contingent or other liability in the Group or the Bank has become enforceable or is likely to
become enforceable within the period of twelve months after the end of the financial year which,
in the opinion of the Directors, will or may substantially affect the ability of the Bank and its
subsidiaries to meet their obligations when they fall due.

Change of circumstances

At the date of this Report, the Directors are not aware of any circumstances not otherwise dealt
with in this Report or the Financial Statements of the Group and of the Bank, that would render
any amount stated in the Financial Statements misleading.

Items of an unusual nature
In the opinion of the Directors:

(@) the results of the Group’s and the Bank’s operations for the financial year have not been
substantially affected by any item, transaction or event of a material and unusual nature
other than those disclosed in Note 52.1 to the Financial Statements; and

(b) there has not arisen in the interval between the end of the financial year and the date of
this Report any item, transaction or event of a material and unusual nature likely to affect
substantially the results of the operations of the Group or the Bank for the financial year
in which this Report is made other than those disclosed in Note 52.2 to the Financial
Statements.
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(Incorporated in Malaysia)

Directors’ Report
for the financial year ended 31 December 2020 (continued)

Directors

The Directors of the Bank who have held office during the financial year and during the period from
the end of the financial year to the date of the report are:

Directors

Datin Grace Yeoh Cheng Geok

Datuk Mohd Nasir bin Ahmad

Dato’ Lee Kok Kwan

Ms. Serena Tan Mei Shwen

Mr. Chu Hong Keong

Mr. Sukanta Kumar Dutt

Puan Nadzirah Abd Rashid

Dato’ Abdul Rahman Ahmad (Appointed on 10 June 2020)
Tengku Dato’ Sri Zafrul bin Tengku Abdul Aziz (Resigned on 9 March 2020)
Mr. Venkatachalam Krishnakumar (Retired on 6 May 2020)

Dato’ Zainal Abidin bin Putih (Retired on 28 June 2020)

Puan Rosnah Dato’ Kamarul Zaman (Retired on 18 January 2021)

In accordance with Article 108 of the Bank’s Constitution, Datin Grace Yeoh Cheng Geok, Puan
Nadzirah Abd Rashid and Mr. Chu Hong Keong will retire from the Board at the forthcoming
Annual General Meeting (“AGM?”) and being eligible, offer themselves for re-election.

In accordance with Article 113 of the Bank’s Constitution, Dato’ Abdul Rahman Ahmad will retire
from the Board at the forthcoming Annual General Meeting (“AGM”) and being eligible, offer
himself for the re-election.
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for the financial year ended 31 December 2020 (continued)

Directors’ interests in shares, share options and debentures

According to the Register of Directors’ Shareholdings required to be kept under Section 59 of the
Companies Act 2016, the beneficial interests of Directors who held office at the end of the financial
year in the shares, share options and debentures of the ultimate holding company and its related

corporation during the financial year are as follows:

Number of ordinary shares

As at
1 January Acquired Disposed
Ultimate holding company
CIMB Group Holdings Berhad ("CIMB Group")
Direct interest
Dato’ Lee Kok Kwan* 1,293,720

Note: Includes shareholding of spouse/child, details of which are as follows:

Number of ordinary shares

As at
1 January Acquired Disposed
*Datin Rosemary Yvonne Fong 88,648 - -
Number of shares held
As at
1 January Granted Disposed
Related Company - PT Bank CIMB Niaga Thk
Direct interest
Dato’ Lee Kok Kwan* 427,305

Note: Includes shareholding of spouse/child, details of which are as follows:

Number of shares held
As at
1 January Granted Disposed
*Datin Rosemary Yvonne Fong 12,445 - -

As at
31 December

1,293,720

As at
31 December
88,648

As at
31 December

427,305

As at
31 December
12,445
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CIMB Bank Berhad

(Incorporated in Malaysia)

Directors’ Report
for the financial year ended 31 December 2020 (continued)

Directors’ interests in shares, share options and debentures (Continued)

According to the Register of Directors’ Shareholdings required to be kept under Section 59 of the
Companies Act 2016, the beneficial interests of Directors who held offices at the end of the
financial year in the shares, share options and debentures of the ultimate holding company and its
related corporation during the financial year are as follows: (Continued)

Debentures held

As at As at

1 January Acquired Disposed 31 December
Ultimate holding company
CIMB Group Holdings Berhad (*"CIMB Group™)
- Perpetual Subordinated Capital Securities
Dato’ Lee Kok Kwan RM1,000,000 - - RM1,000,000
CIMB Bank
- Subordinated Notes
Mr. Sukanta Kumar Dutt* RM1,000,000 - - RM1,000,000
Subsidiary - CIMB Thai Bank Public Company Limited
- Subordinated Notes
Mr. Sukanta Kumar Dutt RM500,000 - - RM500,000
Related company - PT Bank CIMB Niaga Thk
- Subordinated Notes
Dato’ Lee Kok Kwan IDR5,000,000,000 - - IDR5,000,000,000

Note: Includes shareholding of spouse, details of which is as follows:

Debentures held

As at As at
1 January Granted Disposed 31 December
*Louisa Suzan Herbert Putra RM250,000 - - RM250,000

Other than as disclosed above, according to the Register of Directors’ Shareholdings, the
Directors in office at the end of the financial year did not hold any interest in shares, options over
shares and debentures of the Bank, the holding company, the ultimate holding company and the
Bank’s related corporations during the financial year.



Company No: 197201001799 (13491-P)

CIMB Bank Berhad

(Incorporated in Malaysia)

Directors’ Report
for the financial year ended 31 December 2020 (continued)

Directors’ benefits

Since the end of the previous financial year, no Director of the Bank has received or become entitled
to receive any benefit (other than the benefits included in the aggregate amount of emoluments
received or due and receivable by Directors shown in Note 45 to the Financial Statements or the
fixed salary as a full time employee of the Bank) by reason of a contract made by the Bank or a
related corporation with the Director or with a firm of which the Director is a member, or with a
company in which the Director has a substantial financial interest.

Neither at the end of the financial year, nor at any time during the financial year, did there subsist
any other arrangements to which the Bank is a party, with the object or objects of enabling Directors
of the Bank to acquire benefits by means of the acquisition of shares in, or debentures of, the Bank

or any other body corporate, other than the Equity Ownership Plan of the ultimate holding
company (shown in Note 44 to the Financial Statements) as disclosed in this Report.

Subsidiaries

@ Details of subsidiaries

Details of subsidiaries are as set out in Note 15 to the Financial Statements.
(b) Subsidiaries’ holding of shares in other related corporations

Details of subsidiaries’ holding of shares in other related corporations are as set out in Note 15 to the
Financial Statements.

Auditors’ Remuneration

Details of auditors’ remuneration are as set out in Note 41 to the Financial Statements.
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2020 Business Plan and Strategy

2020 was a challenging year for the banking industry underpinned by a slower domestic and global
economy, a weakened Ringgit, intensified competition and margin pressure from lower interest
rates. The challenging environment is exacerbated by the Novel Coronavirus (‘COVID-19’)
pandemic resulting in lock-downs and movement control restrictions that has further impacted
business momentum. In 2020, the Bank placed additional emphasis on risk management and
ensuring the safety and well-being of our customers and staff while we continue to serve our
customers and minimise business disruptions.

We rolled out various loan relief programmes such as loan moratorium and rescheduling and
restructuring (“R&R’) programmes to support our customers impacted by the pandemic. Enhanced
credit risk management actions were implemented through credit tightening for impacted sectors
and ensuring collection activities remain robust. The Bank extended its path in digital proliferation
via significantly higher online interactions, providing greater ease for digital transactions and
improved customer acquisition experience via eKYC. Cost discipline remained an integral focal
point as the Bank emphasised cost optimisation with various initiatives across segments and
divisions.

The Group registered a profit before taxation and zakat of RM1,038 million for the financial year
ended 31 December 2020, RM4,561 million or 81.5% lower as compared to the profit before
taxation and zakat of RM5,599 million registered in the previous corresponding year.

During the financial year under review, the Group registered higher net interest income (after
modification loss) by RM114 million and lower overheads by RM583 million. This was offset by
lower income from Islamic banking operations and net non-interest income by RM150 million and
RM340 million respectively. Expected credit losses were higher for all the products.

The two main operating subsidiaries of the Bank are CIMB Islamic Bank Berhad and CIMB Thai
Bank Public Company Limited (“CIMB Thai”). Their total assets contributed approximately 22.5%
(2019: 21.9%) and 10.7% (2019: 11.1%) respectively to the Bank consolidated total assets, and their
profit before taxation and zakat contributed approximately 60.9% (2019: 19.9%) and 13.5% (2019:
8.3%) to the Bank’s consolidated profit before taxation.
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Outlook for 2021

We expect a meaningful economic recovery in 2021 for all our key operating markets on the back of
the positive developments of the COVID-19 vaccines and the various stimulus measures undertaken
by respective governments. Nevertheless, the Bank is maintaining a cautious outlook given the
uncertainties arising from the economic headwinds brought about by the resurgent COVID-19
pandemic. The Bank’s focus will be on executing our Forward 23+ strategies, which entails
reshaping our portfolio, investments in our core growth segments, maintaining stringent cost control
and strong risk management as well as undertaking digital transformation. Accordingly, the Bank
expects a better financial performance in 2021 driven by revenue growth and improved provisions.

In Malaysia, the Bank will continue to support impacted segments, while driving sustainable growth
through Current Account and Savings Account (“CASA”) accumulation, Risk-Adjusted Return On
Capital (“RAROC”) optimisation and non-interest income. Prospects for CIMB Singapore will
likely track the regional economic direction. The outlook for CIMB Thai will be driven by
realignment of its business direction towards consumer, Asean-focused corporate and treasury
markets as well as further strengthening in cost and asset quality management.
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Ratings by External Rating Agencies

Details of the ratings of the Bank and its debt securities are as follows:

. . . e Rating
Rating Agency Rating Date Rating Classification Accorded Outlook
Malaysian Rating | August 2020 | 1. Long-term Financial Institution Rating AAA
Corporation 2. Short-term Financial Institution Rating MARC-1
Berhad 3. RMS5.0 billion Subordinated Debt and Junior Sukuk Programmes AA+ AA+is Stable
(“MARC”) 4. RM10.0 billion Tier 1l Basel 111 Compliant Subordinated Debt
Programme AA+
RAM Rating 1. Long-term Financial Institution Rating AAA
Services Berhad July 2020 2. Short-term Financial Institution Rating P1
(“RAM”) 3. RM10.0 billion Tier 1l Basel 111 Compliant Subordinated Debt
Programme
a. Issuances prior to 1 January 2016 with non-viability events linked to AA;
CIMB Bank Berhad Stable
b. Issuances on or after 1 January 2016 with non-viability events AA;
linked to CIMB Bank Berhad as well as CIMB Group Holdings
Berhad and its subsidiaries
4. RM10.0 billion Additional Tier | Capital Securities Programme Aq
5. RM20.0 billion Medium Term Notes Programme AAA

10
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Directors’ Report
for the financial year ended 31 December 2020 (continued)

Ratings by External Rating Agencies (Continued)

Details of the ratings of the Bank and its debt securities are as follows (Continued):

Rating Agency Rating Date Rating Classification Rating Outlook
Accorded
Moody’s Investors | February 2021 | 1. Long-term Foreign Currency Bank Deposits Rating A3
Service 2. Short-term Foreign Currency Bank Deposits Rating p-2
(“Moody’s”) 3. Long-term Domestic Currency Bank Deposits Rating A3
4. Short-term Domestic Currency Bank Deposits Rating P-2 Stable
5. USD1.0 billion Multi-Currency Euro Medium Term Notes
Programme (P)A3
6. Senior Unsecured A3
7. USDA5.0 billion Euro Medium Term Note Programme (Senior
Unsecured/ Subordinated) (P)A3/ (P)Bal
Standard & Poor’s 1. Long-term Foreign Currency Rating A-
Ratings Services January 2021 | 2. Short-term Foreign Currency Rating A-2 Negative
(“S&P”) 3. Long-term Local Currency Rating A- g
4. Short-term Local Currency Rating A-2

11
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Board Shariah Committee

Pursuant to the enterprise wide Shariah governance framework as provided by Bank Negara
Malaysia in its Guideline on Shariah Governance for Islamic Financial Institutions and the
Islamic Financial Services Act, 2013, the Board of Directors (the “Board”) is ultimately
responsible and accountable for the oversight and management of Shariah matters in the Bank’s
Islamic banking and finance operations as well as those Islamic business undertaken under its
subsidiaries that it has management control. In undertaking its duties and responsibilities relating
to Shariah, the Board relies on the advice of the Board Shariah Committee of CIMB Group as
established under CIMB Islamic Bank Berhad, the core Islamic banking and finance operating
entity of the Group.

The main responsibility of the Board Shariah Committee is to assist the Board in the oversight
and management of all Shariah matters relating to the Islamic banking and finance business of
the Bank and its subsidiaries that it has management control. The Board Shariah Committee
operates on the authority as delegated and empowered to it by the Board and as attributed to it
under relevant financial regulations and legislations.

All decisions by the Board on Shariah matters relating to its business shall be made based on the
decisions, views and opinions of the Board Shariah Committee.

In having due regard to the decisions and advice of the Board Shariah Committee on Shariah
matters, the Board shall give sufficient attention to the facts and basis for the Shariah decisions
as well as providing fair consideration to the implications of implementing the Shariah
decisions made by the Board Shariah Committee.

Any decision of the Board on Shariah matter shall be made based on the final decisions, views
and opinions of the Board Shariah Committee. All decisions of the Board and the Board Shariah
Committee on Shariah matters shall at all times be subordinated to the decision of the Shariah
Advisory Council of the relevant Malaysian financial regulators and shall take into consideration
the relevant authority on Shariah matters in the relevant jurisdiction it is doing business.

The Board Shariah Committee shall at all times assist the Board to ensure that the Group’s
Islamic banking and finance business does not have elements/activities which are not permissible
under Shariah

The members of the Board Shariah Committee are as follows:

Dr. Shafaai bin Musa

Professor Dr. Yousef Abdullah Al Shubaily

Associate Professor Dr. Aishath Muneeza

Ahmed Bagar Rehman

Dr. Ahmad Sufian Che Abdullah

Associate Professor Dr. Mohamed Fairooz Abdul Khir (Appointed on 16 August 2020)
Dr. Nedham Yaqoobi (Contract of appointment ended on 13 June 2020)

NogakrowpdhE

12
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Board Shariah Committee (Continued)

The Board hereby affirms based on advice of the Board Shariah Committee that the operations of
the Bank and its subsidiaries that it has management control has been done in a manner that does
not contradict with Shariah save and except for those that have been specifically disclosed in this
financial report (if any). This affirmation by the Board is independently verified and confirmed
by the Board Shariah Committee in a separate Board Shariah Committee Report made herein.

Zakat obligations

CIMB Islamic Bank Berhad pays business zakat by adopting the Adjusted Growth Method to
state zakat authorities in line with the methodology approved by Board Shariah Committee.
However, the amount payable by the CIMB Islamic Bank Berhad is at the discretion of the
management of CIMB Islamic Bank Berhad and it is the shareholder’s responsibility to ensure
that their own zakat obligations are fulfilled in relation to their ownership of the share.

The obligation and responsibility for specific payment of zakat on depositors fund lies with its
Muslim customers only. The aforesaid is subject to the jurisdictional requirements on zakat
payment as may be applicable from time to time on the Bank and its subsidiaries arising from
changes to local legislation, regulation, law or market convention as the case may be. Accrual of
zakat expenses (if any) in the financial statement of the Bank is reflective of this.

Significant events during the financial year

Significant events during the financial year are disclosed in Note 52.1 to the Financial
Statements.

Subsequent event after the financial year end

Significant event after the financial year is disclosed in Note 52.2 to the Financial Statements.

13
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Statement of Directors’ Responsibility

In preparing the Financial Statements, the Directors have ensured that Malaysian Financial
Reporting Standards (“MFRS”), International Financial Reporting Standards (“IFRS”), and the
requirements of the Companies Act 2016 have been complied with and reasonable and prudent
judgements and estimates have been made.

It is the responsibility of the Directors to ensure that the Financial Statements of the Group and
the Bank present a true and fair view of the financial position of the Group and of the Bank as at
31 December 2020 and financial performance of the Group and of the Bank for the financial year
ended 31 December 2020.

The Financial Statements are prepared on a going concern basis and the Directors have ensured
that proper accounting records are kept so as to enable the preparation of the Financial
Statements with reasonable accuracy.

The Directors have also overall responsibilities for taking such steps as are reasonably open to
them to safeguard the assets of the Group and the Bank and for the implementation and
continued operation of adequate accounting and internal control systems for the prevention and
detection of fraud and other irregularities. The system of internal controls is designed to provide
reasonable and not absolute assurance for achieving certain internal control standards and helps
the Group and the Bank manage the risk of failure to achieve business.

The Statement by Directors pursuant to Section 251(2) of the Companies Act 2016 is set out on
page 16 of the Directors’ Report.

14
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Ultimate holding company

The Directors regard CIMB Group Holdings Berhad, a quoted company incorporated in
Malaysia, as the Bank’s ultimate holding company.

Auditors

The auditors, PricewaterhouseCoopers PLT (LLP0014401-LCA & AF 1146), have expressed
their willingness to continue in office.

This report was approved by the Board of Directors on 10 March 2021.

Signed on behalf of the Board of Directors in accordance with their resolution.

Datuk Mohd Nasir bin Ahmad
Director

Dato’ Abdul Rahman Ahmad
Director

Kuala Lumpur
10 March 2021

15



Company No: 197201001799 (13491-P)

CIMB Bank Berhad

(Incorporated in Malaysia)

Statement by Directors
Pursuant to Section 251(2) of the Companies Act 2016

We, Datuk Mohd Nasir bin Ahmad and Dato’ Abdul Rahman Ahmad, being two of the Directors
of CIMB Bank Berhad, hereby state that, in the opinion of the Directors, the Financial
Statements set out on pages 26 to 455 are drawn up so as to give a true and fair view of the
financial position of the Group and of the Bank as at 31 December 2020 and financial
performance of the Group and of the Bank for the financial year ended 31 December 2020, in
accordance with Malaysian Financial Reporting Standards (“MFRS”), International Financial
Reporting Standards (“IFRS™), and the requirements of the Companies Act 2016 in Malaysia.

Signed on behalf of the Board of Directors in accordance with their resolution.

Datuk Mohd Nasir bigw’Ahmad
Director

Dato’ Abdul Rahman Ahmad
Director

Kuala Lumpur
10 March 2021
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Statutory Declaration
Pursuant to Section 251(1) of the Companies Act 2016

[, Khairulanwar bin Rifaie, being the Officer primarily responsible for the financial management of
CIMB Bank Berhad, do solemnly and sincerely declare that the Financial Statements set out on
pages 26 to 455 are, to the best of my knowledge and belief, correct and I make this solemn
declaration conscientiously believing the same to be true and by virtue of the provisions of the
Statutory Declarations Act, 1960.

(o>

Khairulanwar bin Rifaie

Subscribed and solemnly declared by the abovenamed Khairulanwar bin Rifaie at Kuala
Lumpur before me, on 10 March 2021.

Mama: YM TENGKU FARIDDUDIN
BIN TENGKU SULAIMAN
1 JAN 2019 - 31 DIS 2021

205, Bangunan Loke Yew
4. Jin Mahkamah Persekutuan
50050 Kuala Lumpur (W.P.)
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Board Shariah Committee’s Report
In the name of Allah, the Most Beneficent, the Most Merciful.

We, the members of the CIMB Group Board Shariah Committee as established under CIMB
Islamic Bank Berhad, are responsible to assist the Board in the oversight and management of
Shariah matters in the operation of the Bank. Although the Board is ultimately responsible and
accountable for all Shariah matters under the Bank, the Board relies on our independent advice
on the same.

Our main responsibility and accountability is to assist the Board in ensuring that the Bank’s
Islamic banking and finance businesses do not have elements/activities which are not permissible
under Shariah. In undertaking our duties we shall follow and adhere to the decisions, views and
opinions of the Shariah Advisory Council of the relevant Malaysian financial regulators for
businesses undertaken in Malaysia and for businesses outside Malaysia we shall take into
consideration the decisions, views and opinions of the relevant authority on Shariah matters (if
any, sanctioned by law/regulation to be followed by the Bank) in the relevant jurisdiction that the
Bank is doing business.

As members of the Board Shariah Committee, we are responsible to provide an independent
assessment and confirmation in this financial report that the Islamic banking and finance
operations of the Bank has been done in conformity with Shariah as has been decided and opined
by us and with those Notices, Rules, Standards, Guidelines and Frameworks on Shariah matters
as announced and implemented by Malaysian regulators and where relevant by the financial
regulators in the relevant jurisdictions that the Bank’s businesses were undertaken during the
period being reported.

Our independent assessment and confirmation has been used as the basis for the Board’s
affirmation of the same in the Director’s Report hereinbefore.

In making our independent assessment and confirmation, we have always recognised the
importance of the Bank maintaining and reinforcing the highest possible standards of conduct in
all of its actions, including the preparation and dissemination of statements presenting fairly the
Shariah compliant status of its Islamic banking and finance businesses.

18
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Board Shariah Committee’s Report (Continued)

In this regard sufficient internal controls are in place to ensure that any new Islamic financial
transaction is properly authorised; the Bank’s assets and liabilities under its statements of
financial position are safeguarded against possible Shariah non-compliance; and, that the day to
day conduct of its operations does not contradict Shariah principles.

In addition to the necessary policies and procedures the Bank a well-defined division of
responsibility by Management and the communication of Shariah policies and guidelines of
business conduct to all staff.

Effective Shariah governance is supported by a professional staff of Shariah researchers as well
as the advisory and consultancy function that supports us in our decision and deliberations,
providing check and balance for all Shariah matters as presented to us by the Management.
CIMB Group Shariah Review Policy and Procedures were established to set out policies for
Shariah review function encompassing regular examination and evaluation of the Bank’s level
of compliance to the Shariah requirements, remedial rectification measures to resolve non-
compliances and control mechanisms to avoid recurrences. In addition, the Shariah Review
Procedures sets out the procedures for Shariah review execution, responsibilities of stakeholders
and internal reporting process relating to Shariah non-compliance events, in line with BNM’s
requirements.

In ensuring that the activities and operations of CIMB Group are Shariah-compliant, Shariah
Review conducts post review of CIMB Group’s activities and operations in accordance with the
annual Shariah review work plan approved by us and the respective Boards of Directors of
CIMB Group. Additionally, Shariah Review conducts investigations on issues escalated by the
stakeholders and performs ad-hoc review as required from time to time by us and the regulators.
As for effective risk management and control, the Group adopted the strategic implementation
of tiered model i.e. Three Lines of Risk Defense in governing and managing Shariah Non
Compliant risk. Lastly, there is also a team of internal auditors who conduct periodic Shariah
audits of all the Bank’s Islamic banking and finance operations on a scheduled and periodic
basis.
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All in all, the Management of the Bank is responsible and accountable to the Board to ensure
that the businesses of the Bank are done in accordance with the requirement of Shariah. It is our
responsibility to form an independent opinion of the state of Shariah compliancy of the business
and its operations and advise the Board accordingly. Based on the internal controls that have
been put in place by the Management, in our opinion, to the best of our knowledge, the Bank
has complied with the Shariah rulings issued by the Shariah Advisory Council of Bank Negara
Malaysia and by all other financial regulators (where relevant), as well as Shariah decisions
made by us, and nothing has come to the Board Shariah Committee’s attention that causes the
committee to believe that the operations, business, affairs and activities of the Bank’s Islamic
banking and finance business involve any material Shariah non-compliances except for the
following incident of a non-material Shariah non-compliance event within the Group:

i) Absence of historical hibah rate that serves as basis for hibah payment for SME Smart
Deposit Campaign by CIMB Islamic.

In our opinion:

1. The contracts, transactions and dealings entered into by the Group during the financial year
ended 31 December 2020 that were presented to us were done in compliance with Shariah;
and

2. The allocation of profit and charging of losses relating to investment accounts conformed to
the basis that were approved by us in accordance with Shariah; and

3. There were no earnings that were realised from sources or by means prohibited by Shariah
have been considered for disposal to charitable causes; and

4. The zakat calculation is in compliance with Shariah principles.
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Company No: 197201001799 (13491-P)

CIMB Bank Berhad

(Incorporated in Malaysia)

Board Shariah Committee’s Report (Continued)

We have actively monitored and overseen the independent work carried out for Shariah review
and Shariah audit functions by the relevant functionaries under the established system of internal
control, which included the examination, on a test basis, of each type of transaction, of relevant
documentation and procedures adopted by the Bank. We are satisfied that the Management has
planned and performed the necessary review and audit so as to obtain all the information and
explanations which are considered necessary to provide us with sufficient evidence to give
reasonable assurance that the Bank has not violated Shariah.

We, the members of the Board Shariah Committee, are of the opinion that the operations of the
Group for the financial year ended 31 December 2020 were conducted in conformity with
Shariah.

On behalf of the Board Shariah Committee

(@]

Dr. Shafaai bin Musa
Chairman

;’ngfm
Associate Professor Dr. Aishath Muneeza
Member

Kuala Lumpur
10 March 2021
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INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF CIMB BANK BERHAD

(Incorporated in Malaysia)
(Company No. 197201001799 (13491-P))

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Our opinion

In our opinion, the financial statements of CIMB Bank Berhad (“the Bank”) and its subsidiaries (“the
Group”) give a true and fair view of the financial position of the Group and of the Bank as at 31 December
2020, and of their financial performance and their cash flows for the financial year then ended in
accordance with Malaysian Financial Reporting Standards, International Financial Reporting Standards
and the requirements of the Companies Act 2016 in Malaysia.

What we have audited

We have audited the financial statements of the Group and of the Bank, which comprise the statements
of financial position as at 31 December 2020 of the Group and of the Bank, and the statements of income,
statements of comprehensive income, statements of changes in equity and statements of cash flows of
the Group and of the Bank for the financial year then ended, and notes to the financial statements,
including a summary of significant accounting policies, as set out on pages 26 to 455.

Basis for opinion

We conducted our audit in accordance with approved standards on auditing in Malaysia and
International Standards on Auditing. Our responsibilities under those standards are further described
in the “Auditors’ responsibilities for the audit of the financial statements” section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Independence and other ethical responsibilities

We are independent of the Group and of the Bank in accordance with the By-Laws (on Professional
Ethics, Conduct and Practice) of the Malaysian Institute of Accountants (“By-Laws”) and the
International Ethics Standards Board for Accountants’ International Code of Ethics for Professional
Accountants (including International Independence Standards) (“IESBA Code”), and we have fulfilled
our other ethical responsibilities in accordance with the By-Laws and the IESBA Code.

______________________________________________________________________________________________________________________

:PricewaterhouseCoopers PLT (LLP0014401-LCA & AF 1146), Chartered Accountants, Level 10, 1 Sentral, Jalan
Rakyat, Kuala Lumpur Sentral, P.O. Box 10192, 50706 Kuala Lumpur, Malaysia
T: +60 (3) 2173 1188, F: +60 (3) 2173 1288, www.pwe.com/my
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INDEPENDENT AUDITORS' REPORT

TO THE MEMBERS OF CIMB BANK BERHAD (CONTINUED)
(Incorporated in Malaysia)

(Company No. 197201001799 (13491-P))

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS (CONTINUED)

Information other than the financial statements and auditors’ report thereon

The Directors of the Bank are responsible for the other information. The other information comprises
the Directors' Report and Board Shariah Committee's Report, but does not include the financial
statements of the Group and of the Bank and our auditors’ report thereon.

Our opinion on the financial statements of the Group and of the Bank does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements of the Group and of the Bank, our responsibility
is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements of the Group and of the Bank or our knowledge obtained in
the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the Directors for the financial statements

The Directors of the Bank are responsible for the preparation of the financial statements of the Group
and of the Bank that give a true and fair view in accordance with Malaysian Financial Reporting
Standards, International Financial Reporting Standards and the requirements of the Companies Act
2016 in Malaysia. The Directors are also responsible for such internal control as the Directors determine
is necessary to enable the preparation of financial statements of the Group and of the Bank that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements of the Group and of the Bank, the Directors are responsible for
assessing the Group’s and the Bank’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the Directors
either intend to liquidate the Group or the Bank or to cease operations, or have no realistic alternative
but to do so.
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INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF CIMB BANK BERHAD (CONTINUED)

(Incorporated in Malaysia)
(Company No. 197201001799 (13491-P))

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS (CONTINUED)

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements of the Group
and of the Bank as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with approved standards on auditing in
Malaysia and International Standards on Auditing will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with approved standards on auditing in Malaysia and International
Standards on Auditing, we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:

(a) Identify and assess the risks of material misstatement of the financial statements of the Group
and of the Bank, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

(b) Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s and of the Bank’s internal control.

(c) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Directors.

(d) Conclude on the appropriateness of the Directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Group’s or on the Bank’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditors’ report to the related disclosures in the financial statements of
the Group and of the Bank or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors’ report.
However, future events or conditions may cause the Group or the Bank to cease to continue as
a going concern.
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INDEPENDENT AUDITORS' REPORT

TO THE MEMBERS OF CIMB BANK BERHAD (CONTINUED)
(Incorporated in Malaysia)

(Company No. 197201001799 (13491-P))

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS (CONTINUED)

Auditors’ responsibilities for the audit of the financial statements (Continued)

(e) Evaluate the overall presentation, structure and content of the financial statements of the Group
and of the Bank, including the disclosures, and whether the financial statements of the Group
and of the Bank represent the underlying transactions and events in a manner that achieves fair
presentation.

3] Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the financial statements of the
Group. We are responsible for the direction, supervision and performance of the group audit.
We remain solely responsible for our audit opinion.

We communicate with the Directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

In accordance with the requirements of the Companies Act 2016 in Malaysia, we report that the
subsidiaries of which we have not acted as auditors, are disclosed in Note 15 to the financial statements.

OTHER MATTERS
This report is made solely to the members of the Bank, as a body, in accordance with Section 266 of the

Companies Act 2016 in Malaysia and for no other purpose. We do not assume responsibility to any other
person for the content of this report.

X‘wunwnmétér |

PRICEWATERHOUSECOOPERS PLT NG YEE LING
LLP0014401-LCA & AF 1146 03032/01/2023 J
Chartered Accountants Chartered Accountant

Kuala Lumpur
10 March 2021
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Company No: 197201001799 (13491-P)

CIMB Bank Berhad

(Incorporated in Malaysia)

Statements of Financial Position

as at 31 December 2020

Note

Assets
Cash and short-term funds 2(a)
Reverse repurchase agreements 3
Deposits and placements with banks

and other financial institutions 2(b)
Financial investments at fair value through

profit or loss 4
Debt instruments at fair value through

other comprehensive income 5
Equity instruments at fair value through

other comprehensive income 6
Debt instruments at amortised cost 7
Derivative financial instruments 26
Loans, advances and financing 8
Other assets 9
Tax recoverable
Deferred taxation 10
Statutory deposits with central banks 11
Amounts due from holding company

and ultimate holding company 12
Amounts due from subsidiaries 13
Amounts due from related companies 14
Investment in subsidiaries 15
Investment in joint venture 16
Goodwill 17
Intangible assets 18
Prepaid lease payments 19
Property, plant and equipment 20
Right-of-use assets 21
Non-current assets held for sale 55

Total assets

The Group The Bank

2020 2019 2020 2019
RM'000 RM'000 RM'000 RM'000
34,494,558 33,101,084 21,666,377 26,167,402
6,162,689 8,859,789 5,921,261 8,749,399
1,503,252 2,442,689 6,422,764 7,083,184
40,177,195 36,998,952 30,398,466 27,435,118
37,186,805 27,580,910 28,160,581 19,224,272
273,894 411,057 263,121 398,276
50,211,774 36,418,127 41,304,692 28,125,801
15,692,018 11,386,967 8,336,566 5,608,982
306,315,421 305,082,800 187,274,174 190,045,380
10,161,917 6,782,168 7,222,963 4,210,119

452,693 61,148 440,015 -
729,052 395,212 535,523 285,590
2,632,211 8,135,977 2,093,481 5,383,124
529 7,565 529 7,565
- - 121,152 52,825
1,845,245 1,344,545 1,844,964 1,343,812
- - 6,770,329 6,527,795
140,158 175,400 125,000 125,000
5,292,552 5,328,766 3,555,075 3,555,075
1,431,041 1,202,439 1,213,357 981,766
- 377 - -
880,393 949,994 563,563 596,222
559,876 740,552 500,970 659,414
516,143,273 487,406,518 354,734,923 336,566,121
7,112 7,467 7,112 7,467
516,150,385 487,413,985 354,742,035 336,573,588
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Company No: 197201001799 (13491-P)

CIMB Bank Berhad

(Incorporated in Malaysia)

Statements of Financial Position
as at 31 December 2020 (Continued)

Note

Liabilities
Deposits from customers 22
Investment accounts of customers 23
Deposits and placements of banks

and other financial institutions 24
Repurchase agreements/collateralised

commodity murabahah

Financial liabilities designated at fair

value through profit or loss 25
Derivative financial instruments 26
Bills and acceptances payable
Amounts due to subsidiaries 13
Amounts due to related companies 14
Other liabilities 27
Lease liabilities 28
Recourse obligation on loans and

financing sold to Cagamas 29
Provision for taxation and zakat
Bonds, Sukuk and debentures 30
Other borrowings 31
Subordinated obligations 32
Total liabilities
Equity
Capital and reserves attributable to
Ordinary share capital 34
Reserves 36
Perpetual preference shares 35
Redeemable preference shares 33
Non-controlling interests
Total equity
Total equity and liabilities
Commitments and contingencies 50

Net assets per ordinary share attributable
to owners of the Parent (RM)

The Group The Bank

2020 2019 2020 2019
RM'000 RM'000 RM'000 RM'000
348,025,875 338,913,475 223,063,703 223,846,892
2,678,870 3,448,964 - -
31,128,927 23,220,811 25,270,963 21,221,114
25,723,532 11,278,509 24,101,615 7,370,367
4,016,930 3,650,740 62,676 204,431
16,190,747 11,216,631 8,855,243 5,269,597
1,593,788 1,472,156 852,747 676,629
- - 419,671 4,802
18,610 13,955 8,978 1,341
11,486,400 10,497,677 8,316,881 7,857,323
575,171 753,892 514,359 671,202
2,110,668 4,503,184 2,110,668 2,992,795
36,557 78,109 - 13,887
10,575,578 15,979,897 9,332,966 13,692,053
5,429,649 5,646,154 5,429,649 5,698,858
11,834,303 11,559,440 11,532,621 11,246,447
471,425,605 442,233,594 319,872,740 300,767,738
21,323,364 21,323,364 21,323,364 21,323,364
22,859,835 23,319,349 13,316,191 14,252,746
44,183,199 44,642,713 34,639,555 35,576,110
200,000 200,000 200,000 200,000
29,740 29,740 29,740 29,740

311,841 307,938 - -
44,724,780 45,180,391 34,869,295 35,805,850
516,150,385 487,413,985 354,742,035 336,573,588
1,092,078,524 1,123,972,149 605,624,203 625,821,044
7.13 7.20 5.59 5.74
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Company No: 197201001799 (13491-P)

CIMB Bank Berhad

(Incorporated in Malaysia)

Statements of Income
for the financial year ended 31 December 2020

Interest income

Interest income for financial assets at
fair value through profit or loss

Interest expense

Net interest income (before modification loss)

Modification loss

Net interest income (after modification loss)

Income from Islamic banking operations

Net non-interest income

Net income

Overheads

Profit before expected credit losses

Expected credit losses on loans, advances
and financing

Expected credit losses (made)/written back for
commitments and contingencies

Other expected credit losses and
impairment allowances (made)/written back

Profit after expected credit losses

Share of results of joint venture

Profit before taxation and zakat

Taxation and zakat

Profit after taxation and zakat

Profit for the financial year
attributable to:
Owners of the Parent
Non-controlling interests

Earnings per share attributable to ordinary
equity holders of the Parent - basic (sen)

Note
37(a)

37(b)
38

39

57
40

41

42
27(c)
43
16

46

47

The Group The Bank
2020 2019 2020 2019
RM'000 RM'000 RM'000 RM'000
12,285,391 13,878,189 10,170,374 11,837,001
543,669 838,224 453,950 735,312
(5,574,589) (7,797,314) (5,045,934) (7,127,465)
7,254,471 6,919,099 5,578,390 5,444,848
(221,065) - (82,946) -
7,033,406 6,919,099 5,495,444 5,444,848
2,393,639 2,544,121 69,430 136,899
2,948,249 3,287,874 3,407,664 3,632,622
12,375,294 12,751,094 8,972,538 9,214,369
(6,086,616) (6,669,898) (4,768,732) (5,159,968)
6,288,678 6,081,196 4,203,806 4,054,401
(3,859,647) (483,476) (2,811,922) (329,782)
(191,646) 98,416 (125,517) 53,635
(1,188,895) (100,947) (1,019,375) 19,377
1,048,490 5,595,189 246,992 3,797,631
(10,242) 3,536 - -
1,038,248 5,598,725 246,992 3,797,631
(42,867) (1,254,601) 132,530 (792,517)
995,381 4,344,124 379,522 3,005,114
988,286 4,324,851 379,522 3,005,114
7,095 19,273 - -
995,381 4,344,124 379,522 3,005,114
15.95 71.35 6.12 49.58
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Company No: 197201001799 (13491-P)

CIMB Bank Berhad

(Incorporated in Malaysia)

Statements of Comprehensive Income
for the financial year ended 31 December 2020

The Group The Bank
2020 2019 2020 2019
RM'000 RM'000 RM'000 RM'000
Profit for the financial year 995,381 4,344,124 379,522 3,005,114
Other comprehensive (expense)/income:
Items that will not be reclassified to profit or loss
Remeasurement of post employment benefits obligations 6,529 (35,397) - -
- Actuarial gain/(loss) 5,256 (34,416) - -
- Income tax effects 248 784 - -
- Currency translation difference 1,025 (1,765) - -
Fair value changes on financial liabilities designated at
fair value attributable to own credit risk (13,821) 421 955 (2,911)
Equity instruments at fair value through
other comprehensive income (8,952) (23,247) (9,023) (21,691)
- Net loss from change in fair value (10,821) (21,401) (10,405) (22,140)
- Income tax effects (317) (181) (101) (181)
- Currency translation difference 2,186 (1,665) 1,483 630
(16,244) (58,223) (8,068) (24,602)
Items that may be reclassified subsequently to profit or loss
Debt instruments at fair value through other
comprehensive income 3,975 322,419 (29,152) 241,365
- Net gain from change in fair value 327,669 718,860 154,331 482,860
- Realised gain transferred to statement
of income on disposal (329,636) (352,248) (198,350) (215,200)
- Changes in expected credit losses 8,702 4211 8,605 4,805
- Income tax effects (2,256) (48,797) 6,766 (31,495)
- Currency translation difference (504) 393 (504) 395
Net investment hedge 46,028 42,990 33,455 37,387
Cash flow hedge 4,060 1,115 (3,432) (815)
- Net gain/(loss) from change in fair value 4,264 1,134 (5,146) (1,073)
- Income tax effects (204) (19) 1,714 258
Exchange fluctuation reserve (274,141) 432,412 (87,666) (48,603)
Deferred hedging cost 9,488 48,167 1,479 50,432
(210,590) 847,103 (85,316) 279,766
Other comprehensive (expense)/income during
the financial year, net of tax (226,834) 788,880 (93,384) 255,164
Total comprehensive income for the financial year 768,547 5,133,004 286,138 3,260,278
Total comprehensive income
attributable to:
Owners of the Parent 763,662 5,095,325 286,138 3,260,278
Non-controlling interests 4,885 37,679 - -
768,547 5,133,004 286,138 3,260,278
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Company No: 197201001799 (13491-P)

CIMB Bank Berhad

(Incorporated in Malaysia)

Statements of Changes in Equity
for the financial year ended 31 December 2020 (continued)

The Group

At 1 January 2020
Profit for the financial year
Other comprehensive income/(expense)(net of tax)
- debt instruments at fair value through other
comprehensive income
- equity instruments at fair value through other
comprehensive income
- net investment hedge
- cash flow hedge
- currency translation difference
- remeasurement of post employment benefits obligations
- fair value changes on financial liabilities designated
at fair value relating to own credit risk
- deferred hedging cost
Total comprehensive (expense)/income for the
financial year
Second interim dividend for the financial year
ended 31 December 2019
Share-hased payment expense
Shares released under Equity Ownership Plan
Total transactions with owners recognised directly
in equity
Transfer to statutory reserve
Transfer from regulatory reserve
Transfer to capital reserve
Dividend paid to non-controlling interests
Transfer of realised loss upon disposal of
equity investments at fair value through other
comprehensive income to retained eamings

At 31 December 2020

Note

48

< Attributable to owners of the Parent
Fair value reserve
debt instruments  equity instruments
at fair value at fair value
Ordinary  Redeemable Exchange through other through other Costsof  Share-based Own credit  Defined Perpetual
Share  Preference Statutory fluctuation  comprehensive comprehensive Merger  Capital  Hedging hedging payment Regulatory risk benefits  Retained preference  Non-controlling Total
capital Shares  reserve reserve income income deficit ~ reserve reserve - reserve reserve reserve reserve  reserve  earnings Total shares interests Equity
RM'000 RM'000 RM'000  RM'000 RM'000 RM'000  RM'000 RM'000  RM'000 RM'000 RM'000  RM'000  RM'000 RM'000 RM‘000 RM'000  RM'000 RM'000  RM'000
21,323,364 29740 50,641 2433557 169,515 (7,917) (1,085,928) 735457 (1,163,687) 95,540 48452 2,133,057 2,380 (45,933) 19,954,215 44,672,453 200,000 307,938 45,180,391
- - - - - - - - - - - - - - 988,286 988,286 7,095 995,381
(271,912) 2,998 (8,819) 48434 9488 (150) (13,229) 8,566 - (224,624) (2,210)  (226,834)
2,998 2,998 977 3975
(8,819) - (8,819) (133) (8,952)
- 46,028 46,028 - 46,028
- 2,406 - 2,406 1,654 4,060
(271,912) - (150) - (272,062) (2079  (274141)
- - 8,566 8,566 (2,037) 6,529
- (13,229) (13,229) (92)  (13821)
9,488 - 9,488 - 9,488
(271,912) 2,998 (8,819) 48,434 9,488 (150) (13229) 8566 988,286 763,662 4,885 768,547
- (1,227,104)  (1,227,104) (1,227,104)
57,495 - 57,495 - 57,495
(53,567) (53,567) 228 (53,339)
- 3928 (1,227,104)  (1,223,176) 228 (1,222,948)
17,759 - - (17,759) - -
- - (1,899,616) 1,899,616
70,315 - (70,315) - -
- - (1,210 (1,210
1,627 (1.627)
21,323,364 29,740 68400 2,161,645 172,513 (1509) (1,085,928) 805,772 (1,115253) 105,028 52230 233441  (10,849) (37,367) 21525312 44,212,939 200,000 311,841 44,724,780
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Company No: 197201001799 (13491-P)

CIMB Bank Berhad

(Incorporated in Malaysia)

Statements of Changes in Equity
for the financial year ended 31 December 2020 (continued)

< Attributable to owners of the Parent >
Fair value reserve
debt instruments  equity instruments
at fair value at fair value
Ordinary Redeemable Exchange through other through other Costs of ~ Share-based Own credit  Defined Perpetual
Share  Preference Statutory fluctuation ~ comprehensive comprehensive Merger  Capital ~ Hedging hedging payment Regulatory risk benefits  Retained preference  Non-controlling Total
The Group capital Shares  reserve reserve income income deficit ~ reserve reserve - reserve reserve reserve reserve  reserve  earnings Total shares interests Equity
Note RM'000 RM'000  RM'000  RM'000 RM'000 RM'000  RM'000 RM'000  RM'000 RM'000 RM'000  RM'000  RM'000 RM'000 RM'000 RM'000  RM'000 RM'000  RM'000
At 1 January 2019 20,088,345 29,740 50590 2,035,684 (149,868) 15388 (1,085928) 735457 (1,207,792) 47,373 50,432 1,542,976 1959 (10536) 18,513,392 40,657,212 200,000 270,259 41,127,471
Profit for the financial year - - - - - - - - - - - - - - 4324851 4,324,851 19273 4,344,124
Other comprehensive income/(expense) (net of tax) - 416,645 319,383 (23,379) - - 44,105 48,167 529 - 421 (35.397) - 770,474 18,406 788,880
- debt instruments at fair value through other
comprehensive income - - 319,383 - - - - - 319,383 3,036 322,419
- equity instruments at fair value through other
comprehensive income - - (23,379) - - - - - - - (23,379) 132 (23,247)
- net investment hedge - - - - 42,990 - - - - 42,990 42,990
- cash flow hedge - - - 1,115 - - - - - 1,115 - 1,115
- currency translation difference - 416,645 - - - 529 - - - 417,174 15,238 432,412
- remeasurement of post employment benefits obligations - - - - - (35,397) - (35,397) - (35,397)
- fair value changes on financial liabilities designated
at fair value relating to own credit risk - - - - - 21 - - 21 1
- deferred hedging cost - - - 48,167 - - - 48,167 48,167
Total comprehensive income/(expense) for the
financial year - 416,645 319,383 (23,379) - - 44,105 48167 529 - 421 (35397) 4324851 5095325 37,679 5133004
Second interim dividend for the financial year
ended 31 December 2018 48 - - - - - - (1,135,854)  (1,135,854) (1,135,854)
First interim dividend for the financial year ended
31 December 2019 48 - - - - - - (1,176,740) (1,176,740) (1,176,740)
Issue of shares from rights issue 34 1,235,019 - - - - - - - 1,235,019 1,235,019
Share-based payment expense - - - - 52,949 - - - 52,949 52,949
Shares released under Equity Ownership Plan - - - - (55,458) - - - (55,458) (55,458)
Total transactions with owners recognised directly
in equity 1,235,019 - - - (2,509) - - (2,312,594)  (1,080,084) (1,080,084)
Transfer within reserves - (18,772) - - - - - 18,772 - -
Transfer to statutory reserve - 51 - - - - - (51) -
Transfer to regulatory reserve - - - - 590,081 - (590,081) -
Transfer of realised loss upon disposal of
equity investments at fair value through other
comprehensive income to retained earnings - - 74 - - - - - (74) -
At 31 December 2019 21,323,364 29740 50,641 2,433,557 169,515 (7917) (1,085928) 735457 (1,163,687) 95540 48,452 2,133,057 2,380 (45,933) 19,954,215 44,672,453 200,000 307,938 45,180,391
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Statements of Changes in Equity
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< Non-distributable

»  Distributable

Fair value reserve

debt instruments  equity instruments

at fair value at fair value
Ordinary ~ Redeemable  Exchange through other through other Costsof  Share-based Own credit Perpetual
Share  Preference  fluctuation comprehensive comprehensive Merger  Capital ~ Hedging  hedging payment  Regulatory risk Retained preference Total
The Bank capital Shares reserve income income deficit ~ reserve  reserve  reserve reserve reserve reserve earnings Total shares Equity
Note ~ RM'000 RM'000 RM'000 RM'000 RM'000  RM'000 RM'000 RM'000 RM'000 RM'000  RM'000  RM'000 RM'000  RM'000 RM'000  RM'000
At 1 January 2020 21,323,364 29,740 690,671 113,790 22,224 (1,047.872) 746,852 (700,460) 97,000 42,389 1,619,524 (952) 12,669,580 35,605,850 200,000 35,805,850
Profit for the financial year - - - - - - - - - - - - 379,522 379,522 319,522
Other comprehensive (expense)/income (net of tax) - - (87,630) (29,152) (9,023) - - 30,023 1479 (36) 955 - (93,384) (93,384)
- (et instruments at fair value through other
comprehensive income - - - (29,152) (29,152) (29,152)
- equity instruments at fair value through other
comprehensive income - - - - (9,023) - (9,023) (9,023)
- net investment hedge - 33,455 33455 33,455
- cash flow hedge - (3,432) - (3.432) (3432)
- currency translation difference - - (87,630) - (36) (87,666) (87,666)
- fair value changes on financial liabilities designated
at fair value relating to own credit risk - - - - - - - - - 955 - 955 955
- deferred hedging cost - - - - - - - - 1479 1479 1479
Total comprehensive (expense)/income for the
financial year - - (87,630) (29,152) (9,023) - - 30,023 1479 (36) 955 379,522 286,138 286,138
Second interim dividend for the financial year
ended 31 December 2019 48 - - - - - - - - - - (1,227,104)  (1,227,104) (1,227,104)
Share-based payment expense - - - - - - - - - 51,519 51,519 51,519
Shares released under Equity Ownership Plan - - - - - - - - - (47,108) (47,108) (47,108)
Total transactions with owners recognised directly
in equity - - - - - - - - - 4411 - - (1,227,104)  (1,222,693) (1,222,693)
Transfer from regulatory reserve - - - - - - - (1,599,115) - 1,599,115 -
At 31 December 2020 21,323,364 29,740 603,041 84,638 13201 (1,047.872) 746852 (670437) 98,479 46,764 20,409 3 13421113 34,669,295 200,000 34,869,295
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The Bank

At 1 January 2019
Profit for the financial year
Other comprehensive (expense)/income (net of tax)
- debt instruments at fair value through other
comprehensive income
- equity instruments at fair value through other
comprehensive income
- net investment hedge
- cash flow hedge
- currency translation difference
- fair value changes on financial liabilities designated
at fair value relating to own credit risk
- deferred hedging cost
Total comprehensive income/(expense) for the
financial year
Second interim dividend for the financial year
ended 31 December 2018
First interim dividend for the financial year ended
31 December 2019
Issue of shares from rights issue
Share-based payment expense
Shares released under Equity Ownership Plan
Total transactions with owners recognised directly
in equity
Transfer within reserves
Transfer from regulatory reserve

At 31 December 2019

< Non-distributable > Distributable
Fair value reserve
debt instruments  equity instruments
at fair value at fair value
Ordinary Redeemable Exchange through other through other Costs of  Share-based Own credit Perpetual
Share Preference  fluctuation comprehensive comprehensive Merger Capital Hedging hedging payment  Regulatory risk Retained preference Total
capital Shares reserve income income deficit  reserve reserve  reserve reserve reserve reserve earnings Total shares Equity
Note RM'000 RM'000 RM'000 RM'000 RM'000 RM'000  RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000
20,088,345 29,740 758,069 (127,575) 43,915 (1,047,872) 746,852 (737,032) 46,568 45100 1,197,301 1,959 12,380,511 33,425,881 200,000 33,625,881
- - - - - - - - - - - - 3,005,114 3,005,114 - 3,005,114
- (48,626) 241,365 (21,691) - - 36,572 50,432 23 - (2,911) - 255,164 - 255,164
- - 241,365 - - - - - - - - 241,365 - 241,365
- - (21,691) - - - - - - - (21,691) - (21,691)
- - - - - 37,387 - - - - 37,387 - 37,387
- - - - - (815) - - - - (815) - (815)
- (48,626) - - - - - 23 - - (48,603) - (48,603)
- - - - - - - - - (2,911) - (2,911) - (2,911)
- - - - - - 50,432 - - - - 50,432 - 50,432
- (48,626) 241,365 (21,691) - - 36,572 50,432 23 - (2,911) 3,005,114 3,260,278 - 3,260,278
48 - - - - - - - - - (1,135,854)  (1,135,854) - (1,135,854)
48 - - - - - - - - - - (1,176,740)  (1,176,740) - (1,176,740)
341 1,235,019 - - - - - - - - - - 1,235,019 - 1,235,019
- - - - - - - 45,435 - - 45,435 - 45,435
- - - - - - - (48,169) - - (48,169) - (48,169)
1,235,019 - - - - - - - (2,734) - (2,312,594)  (1,080,309) - (1,080,309)
- (18,772) - - - - - - - 18,772 - - -
. ) B . . - - - 422,223 (422,223) - - Z
21,323,364 29,740 690,671 113,790 22,224 (1,047,872) 746,852 (700,460) 97,000 42,389 1,619,524 (952) 12,669,580 35,605,850 200,000 35,805,850
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Statements of Cash Flows
for the financial year ended 31 December 2020

Cash flows from operating activities

Profit before taxation and zakat

Adjustments for:

Depreciation of property, plant and equipment

Depreciation of right-of-use assets

Amortisation of intangible assets

Amortisation of prepaid lease payments

Gain on disposal of property, plant and equipment/
assets held for sale

Gain on disposal of foreclosed assets

Intangible assets written off

Property, plant and equipment written off

Net gain from sale of investment in debt intruments
at fair value through other comprehensive income

Gain on disposal of loans, advances and financing

Net (gain)/loss from sale of derivative financial
instruments

(Gain)/loss on sale of financial investments at fair
value through profit or loss

Net loss from hedging activities

Unrealised gain from financial investments at fair
value through profit or loss

Unrealised (gain)/loss from financial liabilities
designated at fair value through profit or loss

Unrealised loss from derivative financial
instruments

Unrealised gain on foreign exchange

Expected credit losses on loans, advances
and financing

Other expected credit losses and impairment
allowances

Interest income on debt instruments at fair value
through other comprehensive income

Interest income on equity instruments at fair value
through other comprehensive income

Interest income on debt instruments at
amortised cost

Interest expense on subordinated obligations

Interest expense on bonds, Sukuk and debentures

Interest expense on other borrowings

Interest expense on lease liabilities

Interest expense on recourse obligation on
loans and financing sold to Cagamas

Accretion of discount less amortisation
of premium

Dividend income

Expected credit losses made/(written back) for
commitments and contingencies

Share-based payment expense

Share of results of joint venture

Modification loss

The Group The Bank
2020 2019 2020 2019
RM'000 RM'000 RM'000 RM'000
1,038,248 5,598,725 246,992 3,797,631
159,338 169,020 112,717 121,741
196,389 203,325 167,907 170,626
288,371 209,069 230,233 173,012
- 10 - -
(22,450) (17,385) (10,290) (16,821)
(7,527) (6,154) - -
- 5,873 - 5,873
4,701 7,384 2,256 4,428
(233,018) (260,822) (191,917) (215,200)
(64,143) (50,022) (48,947) -
(60,106) (903,404) 11,547 (982,065)
(164,960) (112,700) (127,342) 133,565
18,678 31,750 18,617 28,898
(122,343) (651,371) (190,879) (367,235)
(64,750) 367,133 32,145 103,226
237,536 354,341 446,031 310,249
(1,116,990) (138,926) (1,185,973) (323,405)
4,255,129 882,762 2,983,801 518,478
1,188,895 100,947 1,019,375 (19,377)
(857,938) (833,132) (757,400) (726,528)
(1,266) (11,556) (1,266) (11,556)
(1,298,343) (1,087,277) (1,342,330) (1,095,190)
490,742 522,198 483,937 507,980
322,048 462,990 279,555 423,265
75,941 161,576 101,501 189,981
23,695 28,455 21,775 25,466
83,965 123,557 83,965 123,557
75,784 (201,922) 24,168 (218,774)
(69,571) (63,612) (115,273) (62,330)
191,646 (98,416) 125,517 (53,635)
57,495 52,949 51,519 45,435
10,242 (3,536) - -
221,065 - 82,946 -
4,856,503 4,841,829 2,554,887 2,591,295
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(Increase)/Decrease in operating assets

Reverse repurchase agreements

Deposits and placements with banks and
other financial institutions

Cash and short-term funds with original
maturity of more than three months

Right-of-use assets

Financial investments at fair value through
profit or loss

Loans, advances and financing

Amount due from holding company and ultimate
holding company

Amount due from subsidiaries

Amount due from related companies

Other assets

Statutory deposits with central banks

Increase/(Decrease) in operating liabilities

Deposits from customers

Deposits and placements of banks and other
financial institutions

Investment account of customers

Repurchase agreements/collateralised
commodity murabahah

Derivative financial instruments

Bills and acceptances payable

Financial liabilities designated at fair value

through profit or loss

Amount due to subsidiaries

Amount due to related companies

Other liabilities

Cash flows generated from operations

Taxation and zakat paid

Net cash generated from operating activities

Cash flows from investing activities
Dividend income
Investment in subsidiaries
Proceeds from disposal of equity business
Interest income received from debt instruments
at fair value through other comprehensive income
Net purchase of debt instruments at
fair value through other comprehensive income
Interest income received from debt instruments
at amortised cost
Proceeds from disposal of loans, advances and
financing
Net purchase of debt instruments at
amortised cost
Purchase of property, plant and equipment
Proceeds from disposal of property, plant
and equipment/assets held for sale
Proceeds from disposal of intangible assets
Purchase of intangible assets
Net cash (used in)/generated from investing
activities

The Group The Bank
2020 2019 2020 2019
RM'000 RM'000 RM'000 RM'000
2,697,100 2,242,470 2,828,138 2,224,524
1,308,517 (86,782) 6,208,468 3,856,281
(457,549) - (442,973) -
(14,423) (12,625) (22,155) (9,018)
(2,551,588) (6,966,946) (2,271,712) (3,798,545)
(5,816,834)  (22,043,541) (292,196) (8,147,521)
7,036 (5,204) 7,036 (5,204)
- - (68,327) (47,774)
(500,700) (266,783) (501,152) (267,594)
(3,022,146) 1,282,407 (2,536,797) 2,377,914
5,503,766 3,096 3,289,643 (67,838)
9,112,536 19,672,734 (783,189) 6,276,194
7,908,116 3,912,955 4,049,849 3,444,823
(770,094) 1,679,694 - -
14,445,023 426,667 16,731,248 661,180
456,206 714,117 340,750 815,920
121,632 227,212 176,118 197,231
417,119 (2,596,680) (172,945) (1,235,276)
- - 414,869 (89,115)
4,655 11,495 7,637 164
862,565 1,732,784 326,094 509,266
34,567,440 4,768,899 29,843,291 9,286,907
(829,455) (1,292,973) (555,852) (892,650)
33,737,985 3,475,926 29,287,439 8,394,257
69,571 63,612 115,273 62,330
- - (248,159) -
- 430,760 - 430,760
937,497 973,844 692,831 721,826
(9,422,932) (589,602) (8,677,162) (1,238,862)
1,674,640 1,441,801 1,272,661 1,074,942
132,645 90,351 48,947 -
(14,856,480) (921,482) (13,791,122) (278,742)
(199,786) (423,389) (159,065) (382,102)
106,721 59,488 71,231 53,640
3,145 7,361 10,978 7,218
(527,489) (212,037) (458,362) (92,631)
(22,082,468) 920,707 (21,121,949) 358,379
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Cash flows from financing activities
Dividends paid
Interest expense paid on subordinated obligations
Interest expense paid on other borrowings
Interest expense paid on bonds, Sukuk
and debentures
Interest expense paid on recourse obligation on
loans and financing sold to Cagamas
Proceeds from issuance of bonds and debentures
Proceeds from other borrowings
Proceeds from issuance of subordinated obligations
Repayment of recourse obligation on
loans and financing sold to Cagamas
Repayment of bonds, Sukuk and debentures
Repayment of other borrowing
Repayment of subordinated obligations
Repayment of lease liabilities
Issuance of shares due to rights issue
Net cash (used in)/generated from
financing activities

Net increase in cash and cash
equivalents during the financial year

Effects of exchange rate differences

Cash and cash equivalents at beginning of
financial year

Cash and cash equivalents at end of
financial year

Cash and cash equivalents comprise:
Cash and short-term funds

Deposits and placements with banks
and other financial institutions

Less: Cash and short-term funds and deposits and
placements with financial institutions, with original
maturity of more than three months

Cash and cash equivalents at end of
financial year

Note

2(a)

2(b)

The Group The Bank

2020 2019 2020 2019
RM'000 RM'000 RM'000 RM'000
(1,228,314) (2,312,594) (1,227,104) (2,312,594)
(414,137) (465,368) (475,499) (504,213)
(98,496) (168,676) (123,806) (197,378)
(578,853) (319,763) (593,211) (344,628)
(151,806) (218,508) (94,058) (144,210)
144,058 4,895,529 - 4,051,144
2,138,625 925,160 2,138,625 925,160
3,250,000 900,000 3,250,000 800,000
(2,401,862) (1,499,996) (901,851 (1,099,993)
(5,555,624) (1,506,280) (4,325,015)  (1,281,329)
(2,241,281) (459,080) (2,241,281) (717,865)
(3,000,000) (700,000) (3,000,000) -
(199,394) (203,761) (161,990) (173,232)
- 1,235,019 - 1,235,019
(10,337,084) 101,682 (7,755,190) 235,881
1,318,433 4,498,315 410,300 8,988,517
(13,161) 9,358 193,701 (249,136)
33,101,084 28,593,411 26,167,402 17,428,021
34,406,356 33,101,084 26,771,403 26,167,402

34,494,558 33,101,084 21,666,377 26,167,402

1,503,252 - 6,422,764 -
35,997,810 33,101,084 28,089,141 26,167,402
(1,591,454) - (1,317,738) -

34,406,356 33,101,084 26,771,403 26,167,402
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(i)

An analysis of changes in liabilities arising from financing activities is as follows:

The Group

At 1 January 2020
Proceeds from issuance
Repayment and redemption
Interest paid

Exchange fluctuation
Other non cash movement

At 31 December 2020

At 1 January 2019
Proceeds from issuance
Repayment and redemption
Interest paid

Exchange fluctuation
Other non cash movement

At 31 December 2019

The Bank

At 1 January 2020
Proceeds from issuance
Repayment and redemption
Interest paid

Exchange fluctuation
Other non cash movement

At 31 December 2020

At 1 January 2019
Proceeds from issuance
Repayment and redemption
Interest paid

Exchange fluctuation
Other non cash movement

At 31 December 2019

Recourse

obligation on

loans and

Bonds, Sukuk Other  Subordinated Lease financing sold
and debentures borrowings obligations liabilities to Cagamas Total
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000
15,979,897 5,646,154 11,559,440 753,892 4,503,184 38,442,567
144,058 2,138,625 3,250,000 - 5,532,683
(5,555,624) (2,241,281) (3,000,000) (199,394) (2,401,862)  (13,398,161)
(578,853) (98,496) (414,137) - (151,806) (1,243,292)
192,913 56,946 (79,480) - - 170,379
393,187 (72,299) 518,480 20,673 161,152 1,021,193
10,575,578 5,429,649 11,834,303 575,171 2,110,668 30,525,369
12,193,530 5,258,491 11,298,376 852,418 6,007,447 35,610,262
4,895,529 925,160 900,000 - - 6,720,689
(1,506,280) (459,080) (700,000) (203,761) (1,499,996) (4,369,117)
(319,763) (168,676) (465,368) - (218,508) (1,172,315)
(34,583) (71,199) (39,361) - - (145,143)
751,464 161,458 565,793 105,235 214,241 1,798,191
15,979,897 5,646,154 11,559,440 753,892 4,503,184 38,442,567

Recourse

obligation on

loans and

Bonds, Sukuk Other  Subordinated Lease financing sold
and debentures borrowings obligations liabilities to Cagamas Total
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000
13,692,053 5,698,858 11,246,447 671,202 2,992,795 34,301,355
- 2,138,625 3,250,000 - - 5,388,625
(4,325,015) (2,241,281) (3,000,000) (161,990) (901,851)  (10,630,137)
(593,211) (123,806) (475,499) - (94,058) (1,286,574)
225,759 56,946 - - - 282,705
333,380 (99,693) 511,673 5,147 113,782 864,289
9,332,966 5,429,649 11,532,621 514,359 2,110,668 28,920,263
10,693,327 5,560,100 10,399,084 741,244 4,091,944 31,485,699
4,051,144 925,160 800,000 - - 5,776,304
(1,281,329) (717,865) - (173,232) (1,099,993) (3,272,419)
(344,628) (197,378) (504,213) - (144,210) (1,190,429)
(128,142) (71,199) - - - (199,341)
701,681 200,040 551,576 103,190 145,054 1,701,541
13,692,053 5,698,858 11,246,447 671,202 2,992,795 34,301,355
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The following accounting policies have been used consistently in dealing with items that are
considered material in relation to the Financial Statements, except as disclosed in the Financial
Statements.

A Basis of preparation

The Financial Statements of the Group and the Bank have been prepared in accordance with the
Malaysian Financial Reporting Standards (“MFRS”), International Financial Reporting Standards
(“IFRS”), and the requirements of the Companies Act 2016 in Malaysia.

The Financial Statements have been prepared under historical cost convention, as modified by the
revaluation of financial assets at fair value through profit or loss, debts instruments at fair value
through other comprehensive income, equity instruments at fair value through other
comprehensive income, derivatives financial instruments, non-current assets/disposal groups held
for sale and financial liabilities designated at fair value through profit or loss.

The Financial Statements incorporate those activities relating to Islamic banking which have been
undertaken by the Bank and its wholly-owned subsidiaries, CIMB Islamic Bank Berhad (“CIMB
Islamic”) and CIMB Bank (L) Limited. Islamic banking refers generally to the acceptance of
deposits, granting of financing and dealing in Islamic Securities in compliance with Shariah
principles.

The preparation of Financial Statements in conformity with MFRS requires the use of certain
critical accounting estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the Financial Statements,
and the reported amounts of income and expenses during the reported period. It also requires the
Directors to exercise their judgement in the process of applying the Group’s and the Bank’s
accounting policies. Although these estimates and judgement are based on the Directors’ best
knowledge of current events and actions, actual results may differ from those estimates.

The areas involving a higher degree of judgement or complexity, or areas where assumptions and
estimates are significant to the Financial Statements are disclosed in Note 53.
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A
(@)

Basis of preparation (Continued)

Standards, amendments to published standards and interpretation that are effective
and applicable to the Group and the Bank

The new accounting standards, amendments to published standards and interpretation that
are effective and applicable to the Group and the Bank for the financial year beginning 1
January 2020 are as follows:

Amendments to MFRS 3 “Definition of a Business”

Amendments to MFRS 101 and MFRS 108 “Definition of Material”

Revised Conceptual Framework for Financial Reporting

Amendments to MFRS 9, MFRS 139 and MFRS 7 “Interest Rate Benchmark
Reform”

The Amendments to MFRS 9, MFRS 139 and MFRS 7 provide temporary relief from
applying specific hedge accounting requirements to hedging relationships directly affected
by interbank offered rate (IBOR) reform. The reliefs have the effect that IBOR reform
should not generally cause hedge accounting to terminate. However, any hedge
ineffectiveness continues to be recorded in the statement of comprehensive income. The
reliefs will cease to apply when the uncertainty arising from interest rate benchmark
reform is no longer present. The details from adoption of Interest Rate Benchmark
Reform is in Note K.

The adoption of other amendments to published standards above did not have any impact
on the current period or any prior period and is not likely to affect future periods.

The COVID-19 pandemic and related lockdowns and movement restrictions have had, and
will continue to have, a significant impact on global economic conditions and the
environment in which the Group operates its business.

In response to this unprecedented situation, the governments within the jurisdictions of the
Group’s key markets have responded by providing various forms of economic stimulus
programs and relief packages. The respective central banks have also taken proactive steps
to address economic and market disruptions.

The Group has actively participated in numerous initiatives and programmes aimed at
ensuring that customers affected by the economic disruption are provided with sufficient
support and to play its part in keeping markets functioning.

The Group will continuously assess the extent of the impact of the COVID-19 pandemic

to the economic activities as the severity and duration of the global economic downturn
remains uncertain.
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A
(b)

Basis of preparation (Continued)

Standards, amendments to published standards and interpretations to existing
standards that are applicable to the Group and the Bank but not yet effective

The Group and the Bank will apply these standards, amendments to published standards
from:

(i) Financial year beginning on/after 1 June 2020
e Amendments to MFRS 16 “COVID-19 Related Rent Concessions”

The amendments grant an optional exemption for lessees to account for a rent concession
related to COVID-19 in the same way as they would if they were not lease modifications.
In many cases, this will result in accounting for the concession as a variable lease payment
in the period(s) in which the event or condition that triggers the reduced payment occurs.
The amendment, however, do not make any changes to lessor accounting.

The exemption only applies to rent concessions occurring as a direct consequence of the
COVID-19 pandemic and only if all of the following conditions are met:

(a) the change in lease payments results in revised consideration for the lease that is
substantially the same as, or less than, the consideration for the lease immediately
preceding the change;

(b) any reduction in lease payments affects only payments due on or before 30 June
2021; and

(c) there is no substantive change to other terms and conditions of the lease.

The amendments are to be applied retrospectively. The adoption of the above amendments

to published standards are not expected to give rise to any material financial impact to the
Group and the Bank.
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A
(b)

Basis of preparation (Continued)

Standards, amendments to published standards and interpretations to existing
standards that are applicable to the Group and the Bank but not yet effective
(Continued)

The Group and the Bank will apply these standards, amendments to published standards
from:(Continued)

(i) Financial year beginning on/after 1 January 2021

e Interest rate benchmark reform-Phase 2 (Amendments to MFRS 9, MFRS 139,
MFRS 7, MFRS 4 and MFRS 16)

The amendments address issues that arise from the implementation of interest rate
benchmark reforms, focusing on issues that affect financial reporting when an existing
interest rate benchmark is replaced with an alternative nearly risk-free rate.

The amendments, among others, include a practical expedient to require contractual
changes, or changes to cash flows that are directly required by the reform, to be treated
as changes to a floating interest rate, equivalent to a movement in a market rate of
interest. In applying the practical expedient, an entity is required to first identify and
account for modifications to the instrument by updating the effective interest rate without
adjusting the carrying amount. As a result, no immediate gain or loss is recognized.

The amendments are mandatory and effective for annual periods beginning on or after 1
January 2021, with earlier application permitted.

The Group is still in the midst of assessing the impact of the above amendments to
published standards.

(iii) Financial year beginning on/after 1 January 2022

e Amendments to MFRS 116 “Proceeds before intended use”

The amendments prohibit an entity from deducting from the cost of a property, plant and
equipment the proceeds received from selling items produced by the property, plant and
equipment before it is ready for its intended use. The sales proceeds should instead be
recognised in profit or loss.

The amendments also clarify that testing whether an asset is functioning properly refers
to assessing the technical and physical performance of the property, plant and equipment.

The amendments shall be applied retrospectively.

41



Company No: 197201001799 (13491-P)

CIMB Bank Berhad

(Incorporated in Malaysia)

Summary of Significant Accounting Policies
for the financial year ended 31 December 2020 (continued)

A Basis of preparation (Continued)

(b)  Standards, amendments to published standards and interpretations to existing
standards that are applicable to the Group and the Bank but not yet effective

(Continued)

The Group and the Bank will apply these standards, amendments to published standards

from:(Continued)
(iif) Financial year beginning on/after 1 January 2022 (Continued)

e Amendments to MFRS 3 “Reference to Conceptual Framework”

The amendments replace the reference to Framework for Preparation and Presentation of
Financial Statements with 2018 Conceptual Framework. The amendments did not

change the current accounting for business combinations on acquisition date.

The amendments provide an exception for the recognition of liabilities and contingent
liabilities should be in accordance with the principles of MFRS 137 ‘Provisions,
contingent liabilities and contingent assets’ and IC Interpretation 21 ‘Levies” when falls
within their scope. It also clarifies that contingent assets should not be recognised at the

acquisition date.

The amendments shall be applied prospectively.

e Amendments to MFRS 137 “Onerous Contracts — Cost of Fulfilling a Contract”

The amendments clarify that direct costs of fulfilling a contract include both the
incremental cost of fulfilling the contract as well as an allocation of other costs
directly related to fulfilling contracts. The amendments also clarify that before
recognising a separate provision for an onerous contract, impairment loss that has

occurred on assets used in fulfilling the contract should be recognised.

The amendments shall be applied retrospectively.

e Annual improvements to MFRS 9 “Fees in the 10% test for derecognition of

financial liabilities™

It clarifies that only fees paid or received between the borrower and the lender,
including the fees paid or received on each other’s behalf, are included in the cash

flow of the new loan when performing the 10% test.

An entity shall apply the amendment to financial liabilities that are modified or
exchanged on or after the beginning of the annual reporting period in which the entity

first applies the amendment.
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A Basis of preparation (Continued)

(b)  Standards, amendments to published standards and interpretations that are

applicable to the Group and the Bank but not yet effective (Continued)

The Group and the Bank will apply these standards, amendments to published standards

from:(Continued)

(iv) Financial year beginning on/after 1 January 2023

e Amendments to MFRS 101 “Classification of liabilities as current or non-current”

The amendments clarify that a liability is classified as non-current if an entity has a
substantive right at the end of the reporting period to defer settlement for at least 12

months after the reporting period.

A liability is classified as current if a condition is breached at or before the reporting
date and a waiver is obtained after the reporting date. A loan is classified as non-

current if a covenant is breached after the reporting date.

In addition, the amendments clarify that when a liability could be settled by the
transfer of an entity’s own equity instruments (e.g. a conversion option in a convertible
bond), conversion option that is not an equity instrument as defined in MFRS 132
‘Financial Instruments: Presentation’ is considered in the current or non-current

classification of the convertible
instrument.

The amendments shall be applied retrospectively.

The adoption of the above new accounting standards, amendments to published
standards and interpretations are not expected to give rise to any material financial

impact to the Group and the Bank.
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B Economic entities in the Group
(@) Subsidiaries

The consolidated Financial Statements include the Financial Statements of the Bank and all its
subsidiaries made up to the end of the financial year.

Subsidiaries are all entities (including structured entities) over which the Group has control. The
Group controls an entity when the Group is exposed to, or has rights to, variable returns from its
involvement with the entity and has the ability to affect those returns through its power to direct
relevant activities of the entity.

Subsidiaries are fully consolidated from the date on which control is transferred to the Group and de-
consolidated from the date that control ceases.

The Group applies the acquisition method to account for business combinations.

Under the acquisition method of accounting, the consideration transferred for an acquisition is
measured as the acquisition date fair value of the assets transferred, the liabilities incurred to the
former owners of the acquiree and the equity interest issued by the Group. The consideration
transferred includes the fair value of any asset or liability resulting from a contingent consideration
arrangement. Acquisition-related costs are expensed as incurred. ldentifiable assets acquired, and
liabilities and contingent liabilities assumed in the business combination are, with limited exceptions,
measured initially at their fair value on the date of acquisition.

The Group applies predecessor accounting to account for business combinations under common
control. Under predecessor accounting, assets and liabilities acquired are not restated to their
respective fair values. They are recognised at the carrying amounts from the consolidated
financial statements of the ultimate holding company of the Group and adjusted to conform with
the accounting policies adopted by the Group. The difference between any consideration given
and the aggregate carrying amounts of the assets and liabilities of the acquired entity is recognised
as an adjustment to equity. No additional goodwill is recognised. The acquired entity’s results and
balance sheet are incorporated prospectively from the date on which the business combination
between entities under common control occurred.
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B Economic entities in the Group (Continued)
(@ Subsidiaries (Continued)

Any excess of the sum of the fair value of the consideration transferred in the business combination,
the amount of non-controlling interest in acquiree (if any), and the fair value of the Group’s
previously held equity interest in acquiree (if any), over the fair value of the acquiree’s identifiable
net assets acquired is recorded as goodwill. The accounting policy for goodwill is set out in Note M.
In instances where the latter amount exceeds the former, the excess is recognised as gain on bargain
purchase in statement of income on the acquisition date.

If the business combination is achieved in stages, the carrying value of the acquirer’s previously held
equity interest in the acquiree is re-measured to fair value at the acquisition date and any
corresponding gain or loss is recognised in statement of income.

Non-controlling interest is the equity in a subsidiary not attributable, directly or indirectly, to a
parent. On an acquisition-by-acquisition basis, the Group measures any non-controlling interest in
the acquiree either at fair value or at the non-controlling interest’s proportionate share of the
acquiree’s identifiable net assets. At the end of reporting period, non-controlling interest consists of
amount calculated on the date of combinations and its share of changes in the subsidiary’s equity
since the date of combination.

All earnings and losses of the subsidiary are attributed to the parent and the non-controlling interest,
even if the attribution of losses to the non-controlling interest results in a debit balance in the
shareholders’ equity. Profit or loss attribution to non-controlling interests for prior years is not
restated.

Any contingent consideration to be transferred by the Group is recognised at fair value at the
acquisition date. Subsequent changes to the fair value of the contingent consideration that is deemed
to be an asset or liability is recognised in accordance with MFRS 9 in profit or loss. Contingent
consideration that is classified as equity is not remeasured, and its subsequent settlement is accounted
for within equity.

All material transactions, balances and unrealised gains on transactions between group companies
are eliminated and the consolidated Financial Statements reflect external transactions only.
Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of
the transferred asset. Where necessary, amounts reported by subsidiaries have been adjusted to
conform with the Group’s accounting policies.

Non-controlling interests in the results and equity of subsidiaries are shown separately in the

st